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Executive Summary
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INDUSTRY COMPANY VALUATION

Favourable Trends Exponential Growth Market Leader Undervalued

Recommendation: Buy

Current price: $100.14

Target Price (Current): $124.74

Implied Upside: 24.56%

Target Price (1Y): $138.01

Current Dividend Yield: 1.13%



Company Overview
Business Model

Manufacturer and Producer For:

4

Research:

35 production 

facilities

Develop:

2100 active 

patents

Manufacture:

31 locations

Distribute:

3000+ 

customers

Source: MarketLine as of December 2016, Albemarle

Food Safety Consumer Electronics Fuel Chemistry Services

Lithium and Advanced Materials: (i.e. 

chemicals used for rechargeable batteries)

Bromine Specialties, including Bromine 

sourced from the dead sea

Refining Solutions: (i.e. Clean Fuel 

Technology, Heavy Oil Upgrading)



Company Overview
Key Stats Revenue Breakdown by Segment (2017)
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Historical Performance

Lithium & 

Advanced 

Materials

Bromine 

Specialties

Refining 

Solutions

OthersLTM ValuationCapitalization

*As of: March 7 2018

201820172016201520142013

Sale

Share Price $100.14

Shares O/S 110.64

Market Capitalization $11 079.30

Net Debt $843.22

Enterprise Value $11 922.55

EV/Revenue 4.65x

EV/EBITDA 15.83x

EV/EBIT 20.45x

P/E 64.10x

Source: S&P Capital IQ

Acquisition Sale

Sale/Acquisition



Sales and Acquisitions
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(S) September 1, 

2014

Sale of medical businesses 

and assets to SI Group, Inc. 

and received net proceeds of 

$104.7 million

(A) January 12, 2015

Acquisition of Rockwood Holdings 

for a purchase price of 

approximately $5.7 billion

(A) 2015

Chemetall Surface Treatment completed acquisitions, 

including remaining shares of Shanghai Chemetall for 

$57.6 million, Chemal GmbH & Co. for $2.2 million, 

non-controlling interests’ share of Nanjing Chemetall 

Surface Technologies Co., Ltd for $4.8 million

(S) January 4, 2016 - February 1, 2016 

• Sale of metal sulfides business to Treibacher Industrie AG for net 

proceeds of $137 million

• Sale of minerals-based flame retardants and specialty chemicals 

business to Huber and 3Engineered Materials, a division of J.M. 

Huber Corporation, for net proceeds of approximately $187 million 

(S) December 14, 2016

Sale of the Chemetall Surface 

Treatment business to BASF SE for 

$3.1 billion

(A) December 31, 2016

Acquisition of Jiangxi Jiangli New 

Materials Science and Technology 

Co. Ltd. for $145 million

Source: Albemarle 10-K, S&P Capital IQ
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Global Production

Lithium & Advanced 

Material locations

Refining Solutions 

locations

Bromine Specialties locations

Rest of 
world

Geographic Segments - Revenues

Geographic Segments - Assets

Source: S&P Capital IQ, Albemarle 10-K



Industry Overview / Analysis
Projected Growth of Consumer Electronics Sales of Electric Vehicles

Competitive Landscape

8
Source: Euromonitor, Bloomberg New Energy Finance



Comparable Companies
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Albemarle trading at a discount to comparable companies in operational and equity ratios[1]

[1] - *Except for P/E LTM due to an inconsistent event (large chunk of tax paid, greatly reducing Net income)

Source: S&P Capital IQ



Drivers
Strong Market Presence
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Global Position

Source: MarketLine, Data (2016)

36 R&D and 18 lithium 

production facilities 

worldwide

Enables company to stay 

informed of global trends

Clientele of 3000+ customers 

spread across 100 countries

30% sales based in the USA, 70% 

globally (South America, Europe, 

Middle East, East Asia, Australia)

Leading Customers

Meat Processors

Water Treatment Facilities

Energy Production Companies

Leader in Research and Development

Focus on innovation to meet 

current market demands

Ensures advantage over 

competitors

Expanding current 

operations for multi-usage



Associated Risks / Investment Risks
Surging Demand For Other Metals Increasing Electronic Waste
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Environmental Impact

Source: Bloomberg New Energy Finance, International Telecommunication Union

Risks can be mitigated through recycling techniques 

rather than landfill deposits



Valuation – Key Assumptions
Revenue Forecasts

Segmented Revenue Approach Growth Assumptions
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Lithium and Advanced Materials: 16.12% CAGR

Bromine Specialties: 4.09% CAGR

Refining Solutions: 2.59% CAGR

Reduced operations and sales of other segments

Source: S&P Capital IQ



Valuation – Key Assumptions
Other Key Assumptions Cost of Capital Assumptions

FCF Projections
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Improvements in Gross Margin 
due to improved technologies in 

gathering raw materials and 
production, catering to an 

increased demand

Source: S&P Capital IQ, Reuters, Bloomberg



Valuation – Scenario Analysis
Sensitivity Analysis Scenario Target Price

Valuation Football Field
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Bear Case:

$101.86 (+1.72%)

Base Case:

$124.74 (+24.56%)

Bull Case:

$147.89 (+47.69%)

Current Price: $100.14

Target Price: $124.74 (+24.56%)

* Base Case Line (Left), Price Target Line (Right)



MACRO

Recommendation
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INDUSTRY COMPANY VALUATION

Favourable Trends Exponential Growth Market Leader Undervalued

Recommendation: Buy

Current price: $100.14

Target Price (Current): $124.74

Implied Upside: 24.56%

Target Price (1Y): $138.01

Current Dividend Yield: 1.13%
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- Private Placements
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- Public Stock Ownership
- 5Y Historical Graphs



Balance Sheet (1/2)

17Source: S&P Capital IQ



Balance Sheet (2/2)

18Source: S&P Capital IQ



Capitalization and WACC
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Income 
Statement

Source: S&P Capital IQ



Cash Flow (1/2)
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Cash Flow (2/2)
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D&A, CapEx Schedule
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NWC Schedule
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Valuation - DCF
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Valuation – DCF Exit Strategies
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Comparables – Calculations (1/2)
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Comparables – Calculations (2/2)
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Global Production

Lithium & Advanced 

Material locations

Refining Solutions 

locations

Bromine Specialties locations



Strong Demand Outlook

30Source: Bloomberg New Energy Finance

Forecasted strong growth 
in Passenger Electric 

Vehicles (EV) and Lithium-
Ion Battery market globally, 

in the next decade

2x the demand for lithium-
ion batteries by 2019

4x the demand for lithium-
ion batteries by 2022



Key Personnel

31Source: S&P Capital IQ



Private Placements

32Source: S&P Capital IQ



Chart of Manufacturing Facilities
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Chart of Manufacturing Facilities
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Chart of Manufacturing Facilities



Public Stock Ownership
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Interest Rates (5Y Graph)
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5Y Historical Price
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Lithium and Advanced Materials Note
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